e\\/all Street Journal 1/2/07:

“The U.S:.economy is poised to shake
off the housing slump and regain
momentum by the end of this year.”

«60% of economists surveyed said the
worst of the housing downturn
“had passed.”

eDow Jones on 1/2/07:

“Economic signs point to a relatively healthy
2007, with the rate of bankruptcy filings
remaining low.”



e|lan Sheperdson of High Frequency Economics:
2007 GDP of 2.25%

“My guess is that we’ll probably avoid a
recession, but by the skin of our teeth.”

eRoopesh Shah of Goldman Sachs:

“There is a liquidity bubble. It can’t last.”



Where would the S&P 500 finish 20077
eMerrill Lynch:1570
eGoldman Sachs (Abby Joseph Cohen):1550
«Citigroup:1500

Actual:1468



Where would the Dow finish 20077

«Citigroup:14,000 (July and October)
eGoldman Sachs (Abby Joseph Cohen):13,500
PNC Wealth Management:13,400

Actual:13,265






Housing Predictions for 2007:

NAR-home starts to fall 9.4% (they fell
38%)

NAR-existing home sales drop 1% (they
fell 13%)

Global Insight:

“Housing Is In a recession. The good
news is It isn’t dragging down the rest of

the economy.”



Abby Joseph Cohen: )
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